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ESG Risk Assessment Report

ESG RATING a

Tourism Finance Corporation Of India ESG-RISK 62.2/100

CIN Code: L65910DL1989PLC034812
NIC Code: 64

Date: March 13, 2024
NIC Industry: Financial service activities, except insurance and pension funding

Executive Summary

Rating Overview

Tourism Finance Corporation of India Limited (TFCI), provides financial and advisory services to the tourism sector in India. TFCI also focuses on providing
funding solutions to borrowers, operating in the field of healthcare, education, logistics and pharma. It provides rupee term loans, project loans, corporate
loans, loans against securities, bridge loan. As on 31 March 2023, the promoter & promoter group holds 17.96 percent of the total shares, foreign portfolio
investors hold 20.44 percent and public shareholders hold 61.60 percent. The company has experienced an improvement in its overall ESG score compared
to the last assessment due to an increase in the scores of all three categories.
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Benchmark: ESG Performance Overall and by Category

Envi tal G Indust Ti
Industry Peer Group nvironmenta Social Score overnance naus 'ry ESG Rating MELEGELCNTS)
Score Score Quartile Score
Tourism Finance Corporation
Of India 5.5 21.3 35.5 (X X X} 62.2 75.5
Aditya Birla Capital Limited 8.3 30.0 32.8 0000 71.0 87.4
Edelweiss Fi ial Servi
aelweiss Financial services 8.1 29.1 33.0 XXX 70.2 84.9
Limited
IndoStar Capital Finance 22 2.8 34.8 XXX 61.8 77.4
Limited
L&T Finance Holdings Limited 9.0 339 32.7 (XX X 75.7 93.7
REC Limited 6.1 30.7 314 (X X X ) 68.2 79.2
Quartile Indication: @ Bottom Quartile ® @ @ @ Top Quartile
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ESG Risk Assessment Report
Tourism Finance Corporation Of India

NIC Code: 64
ESG Scores
o/
@ Environmental Score : 5.5
@ Social Score : 21.3
Governance Score : 35.5
Key Strength and Risks
Key Strengths Score Industry Median Key Risks Score Industry Median
Community support & development 4.9 L)) Product quality 0 v
Board independence 4.9 1 Management structure 0.2 N2
Audit committee functioning 4.7 - Product responsibility 0.4 -
Board diversity 4.7 1 Water efficiency 0.6 »
Data privacy and security 4.7 L)) Waste 0.6 1

Benchmark: Performance Across ESG Key Issues

Category & Key Issues Indl,‘Stry Tg;:;zr:\a:::rgfe Ac!itya 'Bir'la Finai(::?aln‘lNSe;:\slices "}dOStar (_:a;?ital L&,T Fin;?nc.e .RFC
Weights India Capital Limited Limited Finance Limited Holdings Limited Limited

Environmental 10.6 5/0 5/0 5/0 4/1 5/0 5/0
GHG emissions 4.7
ESG reporting transparency 1.2
Waste 1.2
Water efficiency 1.2
Energy efficiency 1.2
Social 45.9 3/2 5/0 4/1 4/1 5/0 5/0
Employee development 8.2
Employment quality 8.2

Community support &
8.2
development

Employee safety 4.7
Corporate Governance 43.5 5/0 4/1 a4/1 a4/1 4/1 2/3
Management compensation 5.6 -
Audit committee functioning 4.7
Financial Audit & Control 4.7 -
Strength . Risk
7Z_ESG Risk
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ESG Risk Assessment Report
Tourism Finance Corporation Of India NIC Code: 64

Corporate Governance

Governance Score Card
Governance Performance Summary

Governance Score 355 Factors such as business ethics and board independence hold primary importance

within this industry. Similarly, financial audit and control and shareholders’ rights are
Score Change +4.7 other material issues for the industry. TFCI’s governance performance has improved
Quartile Universe TY Y] from the last assessment on account of implementation of a board gender diversity

and equal voting policy in FY23. The company has adopted policies towards board

independence and retention of its KMP. The company has also undertaken initiatives

Category Weight 43% to prevent bribery and corrupt practices. TFCI complies with the Companies Act 2013
regulations for board independence & diversity, external auditor rotation and SEBI
listing rules on related party transactions and insider trading of securities.

Quartile Industry [ XX X}

Governance Ranking

Industry Position Governance Performance Overview
Does the company have a policy on board independence? Yes
Universe Position Does the company have a policy on board gender diversity? Yes
Out of 1121 Issuers Is the company's compensation policy geared towards retention of its KMP? Yes
Does the company have policy on shareholder engagement? Yes

Board of Directors

Initiative Performance

Does the company comply with Companies Act Yes
2013 requirement on board gender diversity? Do the company's shareholders approve its board's compensation plan? Yes

Average term in years that the current members o . .
2.34 Does the external auditor issue an unqualified opinion on the company's

have been on the board . . ; : Yes
i financial statements at the end of the fiscal year being evaluated?
Percentage of independent board members at the 3333
end of the fiscal year ' Does the company's internal auditor report to the audit committee? Yes
Key Management Personnel (KMP) Does the company have a whistle blower protection program? Yes
Is the company's CEO/MD compensation linked to
NA Result Performance

total shareholder returns?
Ratio of change in CEO compensation to change in 0.87 Number of independent members in audit committee at the end of the fiscal 2
revenue ’ year
Average age of the KMP 57 .

ge ag Total board compensation (INR) 15,713,720
Related Party Transaction (RPT) Total number of board members who are female or persons identifying as 1

females

Does the company comply with SEBI listing rules on v
shareholders approval of related party transactions? & Percentage of non-audit fees to total audit and non-audit fees 24.55
Does the company have a policy on related party Yes
transaction?
Does the company disclose the presence or absence Yes
of RPTs with any of their board member(s)?
Does the company disclose the presence or absence Yes

of RPTs with any of their KMPs?

SG Risk .
Sirnans o 1S ©2021 ESG Risk Al ALL RIGHTS RESERVED 40f28
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ESG Risk Assessment Report
Tourism Finance Corporation Of India
NIC Code: 64

Governance Key Issues and Score Changes

Key Issues Score Indust_ry
Changes Quartile
Antitakeover mechanism 1.0 0 0000
Audit committee functioning 4.7 0 (X X X}
Board compensation 3.2 +1.6 00
Board diversity 4.7 +0.9 o000
Board independence 4.9 +0.2 (X X X J
Board structure and functioning 1.2 0 (X X X}
Business Ethics 4.0 0 o000
Committee Functioning 1.2 0 o000
Financial Audit & Control 3.6 -0.3 [ X X J
Management compensation 3.0 +1.1 [ X X J
Management structure 0.2 0 [ )
Shareholders rights 3.7 +1.2 o000
Quartile Indication: @ Bottom Quartile ® @ @ @ Top Quartile
SG Risk

RS\\\\\\

Sirnans o 1S ©2021 ESG Risk Al ALL RIGHTS RESERVED 5of28



Tourism Finance Corporation Of India

Disclosure Count of Governance Indicators Postively Impacting Rating

Board & Committee functioning

Business Ethics

Financial Audit & Conirol

Management Structure and Compensation

Shareholders rights

=
wn

10 15 20

. Mumber of Indicators with Positive Polarity . ndustry average

Performance on Governance Indicators Positively Impacting Rating

Do the company's shareholders approve its board's compensation plan?

Does the company have a policy on board independence?

Does the company comply with Companies Act 2013 requirement on board independence?

Does the company comply with Companies Act 2013 requirement on board gender diversity?
Does the company have a policy on board gender diversity?

Does the company comply with Companies Act 2013 requirement on its external auditor rotation?

Does the external auditor issue an unqualified opinion on the company's financial statements at the end of the fiscal
year being evaluated?

Does the company's internal auditor report to the audit committee?

Is the company's compensation policy geared towards retention of its KMP?

Does the company have policy on shareholder engagement?

Does the company have policy on Equal Voting?

Does the company have a whistle blower protection program?

Does the company have any initiative, programs for improvement of business ethics?

Does the company have any initiative, programs to enhance fair competition?

Does the company disclose the presence or absence of RPTs with any of their board member(s)?
Does the company disclose the presence or absence of RPTs with any of their KMPs?

Does the company have any initiative, programs to prevent bribery, anti-corruption and/or money laundering?
Number of company shares held by KMP

Total number of women or persons identifying as women, forming part of the KMP

Does the company have any mechanism to enhance shareholders rights?

©2021 ESG Risk Al ALL RIGHTS RESERVED
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NIC Code: 64

Performance

Yes

Yes

Yes

Yes

Yes

Yes
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. . . . ESG Risk Assessment Report
Tourism Finance Corporation Of India

NIC Code: 64
Disclosure Count of Governance Indicators Negatively Impacting Rating

Antitakeover mechanism
Board & Committee functioning
Financial Audit & Conirol

4
Management Structure and Compensation

4

0 2 4 i 8 10 2 4 16 ] 20

. Number of Indicators with Megative Polarity . Industry average

Performance on Governance Indicators Negatively Impacting Rating Performance
Total board compensation (INR) 15,713,720
Percentage of non-audit fees to total audit and non-audit fees 24.55
Total number of defence mechanism in place 1
CEO pay gap with company average pay 6.14
Ratio of change in CEO compensation to change in revenue 0.87
CEO compensation in INR for the fiscal year under evaluation 18,067,066
Total KMP's compensation in INR 15,674,673
Is the same person both CEO and Chairman? No
Has the company's non-executive chairman previously held the position of CEO/Managing director in the company? No
%ESER'% ©2021 ESG Risk Al ALL RIGHTS RESERVED 70f 28



ESG Risk Assessment Report

Tourism Finance Corporation Of India
NIC Code: 64

Governance Compliance

SEBI and Companies Act 2013 Compliance Standards

SEBI and Companies Act 2013: Mandatory Compliances Performance compliance with Reporting Standards

Does the company comply with Companies Act 2013 requirement

on board independence? GRI Guidelines X
Does the company comply with Companies Act 2013 requirement

. . Yes
on board gender diversity?

BRR Guidelines X

Does the company comply with Companies Act 2013 requirement Yes
on its external auditor rotation?
Does the company comply with SEBI listing rules on shareholders Yes
approval of related party transactions? compliance Transparency
Does the company comply with SEBI listing rules on audit Yes

committee approval of related party transactions?

Does the company comply with SEBI regulation 2015 requirement
on prohibition of insider trading of securities?

Does the company comply with SEBI listing rules on the Yes _ 33
percentage of its audit committee's independent members?

Does the company comply with SEBI listing rules on the meeting Yes @ Disclosure on Compliance Indicators
frequency of its audit committee? @ Total Compliance Ingicators

No Non-Compliant Indicators

©2021 ESG Risk Al ALL RIGHTS RESERVED 8of28



. . . . ESG Risk Assessment Report
Tourism Finance Corporation Of India

NIC Code: 64

Level of Governance Reporting (Transparency)

Kevil Tgu:lsr:\ :iln:rgfe Aditya Birla i I;Z‘dle\llvsm's's' IndoStar Capital L&T Finance REC
ey Issues orpo a. ° Capital Limited iha c.la‘ ervices Finance Limited Holdings Limited Limited
India Limited
Antitakeover 100% 100% 100% 100% 100% 100%
mechanism

Audit committee

st 100% 100% 100% 100% 100% 100%
Sg;'sensaﬁon 100% 100% 100% 100% 100% 100%
Board diversity 100% 100% 100% 100% 100% 100%
ﬁ\?ie:ar:)jen dence 100% 100% 100% 100% 100% 100%
flf:c'g:r::;t”re 20C 100% 100% 100% 100% 100% 100%
Business Ethics 86% 93% 100% 100% 100% 86%
(F:S:E:::f:g 100% 100% 100% 100% 100% 100%
E';‘:;Z'la' AUdics: 100% 100% 100% 100% 100% 100%
mer‘:ss::”a;gtn 62% 85% 62% 62% 85% 46%
:fr"’u";ﬁf:e”t 75% 75% 100% 100% 75% 75%
Shareholders rights 82% 82% 82% 82% 82% 82%

= )
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Tourism Finance Corporation Of India

Environment Performance

Strategy Performance

Does the company have a policy or strategy to reduce

Yes
greenhouse gas (GHG) emissions?
Does the company have a policy or strategy to provide more Yes
environmentally responsible products or services?
Does the company have a policy or strategy to reduce Yes
waste?
Does the company have a policy or strategy to reduce water Yes

usage?

Initiative Performance

Does the company have programs or initiatives to reduce

Yes
greenhouse gas (GHG) emissions?
Does the company report its environmental, social and Yes
corporate governance performance?
Does the company support the United Nations Sustainable NA
development Goals (UN SDG) ?
Does the company have products or services (including NA

financing) that help develop clean or renewable energy?

Result Performance

Amount of GHG emissions (scope 1+ scope 2) in tCO2e, for

. . NA
the fiscal year under evaluation
Volume of water withdrawn in m3, for consumption in the NA
fiscal year under evaluation
Total amount of waste generated in metric tonnes, for the NA
fiscal year under evaluation
Total renewable energy consumption in Kwh, during the NA

year

Environment Score Card

/& Environment Score 5.5
7 Score Change +4.9
@ Quartile Universe [ X )
led  Quartile Industry (XX X ]
x Category Weight 11%

Environment Key Issues Overview and Score Changes

ESG Risk Assessment Report

NIC Code: 64

Environmental Performance Summary

The environmental risks associated with this industry are GHG
emissions and energy efficiency. Issues such as green services and
waste management are also critical to the industry. The environmental
performance of TFCl has improved since the last assessment due to an
increase in the scores of GHG emissions, energy efficiency and green
services. The company has adopted policies and undertaken initiatives
to reduce its carbon footprint, generation of waste and consumption of
water. The company utilizes renewable energy in its operations.
Additionally, the company evaluates projects based on environmental
factors before providing funding.

Environment Ranking

Industry Position

Out of 103 Issuers

Universe Position

732"

Out of 1121 Issuers

Key Issues Score Score Changes Industry Quartile
Energy efficiency 0.6 0000
ESG reporting transparency 0.6 0 [ ]
GHG emissions 2.4 +2.4 0000
Green product/service 0.8 +0.8 o000
Waste 0.6 +0.6 0000
Water efficiency 0.6 +0.6 0000
Quartile Indication: @ Bottom Quartile ® @ @ @ Top Quartile
Z-ESG Risk
%* 55555555 te s ‘L‘s@"“ ©2021 ESG Risk Al ALL RIGHTS RESERVED 10 of 28



ESG Risk Assessment Report

Tourism Finance Corporation Of India
NIC Code: 64

Disclosure Count of Environment Indicators Postively Impacting Rating

e

Emission

I i
.

Energy

[¥]

Environmental innovation

ra

%]

-

ESG reporting

l -
ra

- -
-

5 10 15 20 2

o
(%]
=
3]
o

. Count of Signals with Positive Polarity . ndustry average

Performance on Environment Indicators Positively Impacting Rating Performance

Does the company have programs or initiatives to reduce greenhouse gas (GHG) emissions? Yes
Does the company have a policy or strategy to reduce greenhouse gas (GHG) emissions? Yes
Does the company report its environmental, social and corporate governance performance? Yes
Does the company support the United Nations Sustainable development Goals (UN SDG) ? NA
Does the company have products or services (including financing) that help develop clean or renewable NA
energy?

Does the company evaluate projects based on environmental or biodiversity risks prior to providing funding? Yes
Does the company have a policy or strategy to provide more environmentally responsible products or services? Yes
Does the company have programs or initiatives to reduce water usage? Yes
Does the company have programs or initiatives to reduce any types of waste? Yes
Total renewable energy consumption in Kwh, during the year NA
Does the company have a policy or strategy to reduce waste? Yes
Does the company have programs or initiatives to reduce overall energy usage? Yes
Does the company make use of renewable energy in its operations? Yes
Does the company have a policy or strategy to reduce water usage? Yes
Does the company have a policy or strategy to reduce overall energy usage? Yes
Does the company have a policy or strategy to increase renewable energy usage? Yes

©2021 ESG Risk Al ALL RIGHTS RESERVED 110f 28



. . . . ESG Risk Assessment Report
Tourism Finance Corporation Of India

NIC Code: 64
Disclosure Count of Environment Indicators Negatively Impacting Rating
0
Emission
2
0
Energy
5
0
1
0 5 10 15 20 25

Count of Signals with Negafive Polarity . ndustry average

Performance on Environment Indicators Negatively Impacting Rating Performance

Amount of GHG emissions (scope 1+ scope 2) in tCO2e, for the fiscal year under evaluation NA
Volume of water withdrawn in m3, for consumption in the fiscal year under evaluation NA
Total amount of waste generated in metric tonnes, for the fiscal year under evaluation NA
Total amount of energy consumed in Kwh, for the fiscal year under evaluation NA
7Z_ESG Risk
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ESG Risk Assessment Report

Tourism Finance Corporation Of India
NIC Code: 64

Compliance with Environmental Disclosure Standards

BRR Guidelines X
CDP Water Disclosure X
GRI Guidelines X
TCFD Signatory X

Compliance Indicators Performance

Does the company have a policy or strategy to reduce greenhouse gas (GHG)

o Yes
emissions?
Does the company have a policy or strategy to provide more environmentally Yes
responsible products or services?
Does the company have a policy or strategy to reduce waste? Yes
Does the company have a policy or strategy to reduce water usage? Yes
Does the company have a policy or strategy to reduce overall energy usage? Yes
Does the company have a policy or strategy to increase renewable energy usage? Yes

Level of Environment Reporting (Transparency)

Tourism Finance Aditya Birla Capital Edelweiss Financial IndoStar Capital L&T Finance Holdings A
Key Issues . . . A . . C L REC Limited
Corporation Of India Limited Services Limited Finance Li Limited

Energy efficiency 67% 83% 100% 50% 100% 67%
ESG reporti
tran:;;’:;n;g 50% 100% 100% 50% 100% 100%
GHG emissions 67% 100% 100% 0% 100% 67%
G
prrsjzct Jeervie 67% 67% 33% 0% 100% 100%
Waste 67% 67% 100% 67% 100% 67%
Water efficiency 67% 67% 67% 67% 100% 33%
= )
%Eﬁsﬁg‘fe"l“‘s@!& ©2021 ESG Risk Al ALL RIGHTS RESERVED 13 of 28
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ESG Risk Assessment Report

Tourism Finance Corporation Of India
NIC Code: 64

Social Performance

Strategy Performance

Does the company have a strategy or policy on
fair compensation?

Social Performance Summary

Community support and development, employee development and quality
Yes are primary concerns for this industry. Other issues such as data privacy and

employee safety are critical to the industry. TFCl’s social performance has
Does the company have a strategy or policy on Yes improved since the last assessment due to an increase in the scores of
Community Services? employment quality, equal opportunity and data privacy & security. The
company has adopted policies on diversity & inclusion and data privacy &
cyber security. It has instituted a policy and undertaken initiatives on

Does the company have a strategy or policy on
training and career development?

Does the company have strategy or policy on
diversity and inclusion?

community support & development. Additionally, it focuses on providing
Does the company have initiatives or programs
for training and career development?

Does the company provide appropriate work-

NA
place benefits?

Does the company have initiatives or programs on

. . Yes
community services?

Does the company have initiatives, process or
tools to protect data privacy?

Result Performance

Employee turnover percentage during the year 10.26
Employees fatalities for the year NA
Average training hours during the year under NA
evaluation
Average training cost for the year NA
Social Score Card Social Ranking
& Score 21.3 .
Industry Position
~ Score Change +11.8
Out of 103 Issuers
@ Quartile Universe (XX X J
lea Quartile Industry [ X X ]
. Universe Position
x Category Weight 46%
Out of 1121 Issuers
Social Key Issues Overview and Score Changes
Key Issues Industry Quartile
Community support & development 4.9 +0.5 (X X}
Data privacy and security 4.7 +4.7 (XXX J
Employee development 4.1 0 °
Employee safety 0.8 +0.8 ®
Employment quality 33 +3.3 (XX ]
Equal opportunity 2.3 +1.3 ®
Human rights 0.8 +0.8 (XXX}
Product quality 0 0 °
Product responsibility 0.4 +0.4 (XX J
Quartile Indication: @ Bottom Quartile @ ® @ @ Top Quartile
Z
%ESGRIS} ©2021 ESG Risk Al ALL RIGHTS RESERVED 14 of 28



. . . . ESG Risk Assessment Report
Tourism Finance Corporation Of India

NIC Code: 64
Disclosure Count of Social Indicators Positively Impacting Rating
Community
Product/Service ac
Workforce
0 0 20 30 40 50 60 70

. Count of Signals with Positive Polarity . ndustry average

Performance on Social Indicators Positively Impacting Rating Performance
Does the company have initiatives or programs for training and career development? Yes
Does the company provide appropriate work-place benefits? NA
Does the company have initiatives or programs on community services? Yes
Average training hours during the year under evaluation NA
Average training cost for the year NA
Total amount of community lending through microfinance/preferential rate for the fiscal year under assessment NA
Total CSR spending for the fiscal year under assessment (INR) 20,347,100
Does the company have a strategy or policy on fair compensation? NA
Does the company have a strategy or policy on training and career development? Yes
Does the company have a strategy or policy on Community Services? Yes
Does the company have a target on community services? NA
Does the company have strategy or policy on diversity and inclusion? Yes
Does the company have a target on employee diversity and inclusion? NA
Does the company have initiatives, process or tools to protect data privacy? Yes
Does the company have initiatives or programs for data security or cybersecurity? Yes
Does the company have train its staff on data privacy and data security? Yes
Does the company have initiatives and programs on health and safety? NA
Does the company have a health and safety team? NA
Does the company have a strategy or policy on health and safety? Yes
Does the company have initiatives and programs on diversity and inclusion? NA

©2021 ESG Risk Al ALL RIGHTS RESERVED 15 of 28



ESG Risk Assessment Report

Tourism Finance Corporation Of India
NIC Code: 64

Disclosure Count of Social Indicators Negatively Impacting Rating

Workforce

0 2 4 6 8 10

]
S
@

Count of Signals with Negafive Polarity . ndustry average

Performance on Social Indicators Negatively Impacting Rating Performance
Employee turnover percentage during the year 10.26
Employees fatalities for the year NA
7Z_ESG Risk
%w w25 ©2021 ESG Risk Al ALL RIGHTS RESERVED 16 of 28



Tourism Finance Corporation Of India

Social Compliance

Indicators where Compliant Performance

Does the company have a strategy or policy on
training and career development?

Does the company have a strategy or policy on
Community Services?

Does the company have strategy or policy on
diversity and inclusion?

Does the company have a strategy or policy on
health and safety?

Does the company have a strategy or policy on
data privacy?

Does the company have strategy on data security?

Does the company have a strategy or policy on
human rights?

Yes

ESG Risk Assessment Report

NIC Code: 64

Compliance with Social Disclosure Standards

BRR Guidelines X

GRI Guidelines X

Compliance Transparency

@ Disclosure on compliance indicators

. Total Compliance indicators

No Non-Compliant Indicators

©2021 ESG Risk Al ALL RIGHTS RESERVED
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. . . . ESG Risk Assessment Report
Tourism Finance Corporation Of India

NIC Code: 64

Level of Social Reporting (Transparency)

Tourism Fi Edelwei
ourism .|nance Aditya Birla . ? welss. IndoStar Capital L&T Finance REC
Key Issues Corporation Of B - Financial Services . . . . -
. Capital Limited I Finance Limited Holdings Limited Limited
India Limited
Community
support & 60% 80% 60% 60% 100% 60%

development

Data privacy and

security 100% 100% 100% 80% 100% 80%
Empl
dzvzg\fr:em 50% 75% 75% 50% 75% 100%
Employee safety 25% 75% 75% 75% 75% 75%
Empl t
qmifyyme" 33% 67% 100% 100% 100% 67%
Equal
og:irtunity 40% 70% 60% 50% 100% 50%
Human rights 67% 100% 67% 67% 100% 67%
Product quality 0% 67% 33% 0% 67% 67%
Product
rs.:sopsrfsibility 33% 67% 33% 67% 67% 33%

Z .

%FSE‘B‘ISQ!‘( ©2021 ESG Risk Al ALL RIGHTS RESERVED 18 of 28



Tourism Finance Corporation Of India

Leaders and Laggards in Governance

Benchmarking: Industry's Peer Distribution by Governance Score

@ Lower quartile

Performance of Leaders and Laggards

Highest Governance Score : Leaders

Second quartile

ESG Risk Assessment Report

NIC Code: 64

Number of Companies per Quartile

26

26

25

Third quartile Top quartile

Industry Rank Company
5 Tourism Finance
Corporation Of India
6 IndoStar Capital Finance
Limited
3 Edelweiss Financial

Services Limited

Lowest Governance Score : Laggards

Governance score ESG Rating
35.5 ESG-RISK 62.2/100
34.8 ESG-RISK 61.8/100
33.0 ESG-RISK 70.2/100

Industry Rank Company
2 Aditya Birla Capital
Limited
1 L&T Finance Holdings
Limited
4 REC Limited

SG Risk

Ceszsmants & Insghts

©2021 ESG Risk Al ALL RIGHTS RESERVED

Governance score ESG Rating
32.8 ESG-RISK 71.0/100
32.7 ESG-RISK 75.7/100
314 ESG-RISK 68.2/100
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ESG Risk Assessment Report

Tourism Finance Corporation Of India
NIC Code: 64

Leader and Laggards Performance on Key Governance Issues

Tourism Finance
Governance Key Issues Corporation Of
India

Aditya Birla Capital Edelweiss Financial IndoStar Capital L&T Finance REC
Limited Services Limited Finance Limited Holdings Limited Limited

Antitakeover mechanism

Audit committee functioning
Board compensation

Board diversity

Board independence

Board structure and functioning

Business Ethics

Committee Functioning
Financial Audit & Control
Management compensation

Shareholders rights

Leaders . Laggards

Z=ESG Risk )
Assessments & Insights ©2021 ESG Risk Al ALL RIGHTS RESERVED 20 of 28
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Tourism Finance Corporation Of India

Leaders and Laggards in Environment

Benchmarking: Industry's Peer Distribution by Environment Score

)

3 4

@ Lower quartile Second quartile Third quartile

Performance of Leaders and Laggards

Highest Environment Scores : Leaders

Top quartile

ESG Risk Assessment Report

NIC Code: 64

Number of Companies per Quartile

26

26

25

Industry Rank Company Environment Score
L&T Finance Holdings 9.0
Limited :
Aditya Birla Capital 23
Limited :
Edelweiss Financial
Services Limited

Lowest Environment Scores : Laggards

ESG Rating

ESG-RISK 75.7/100

ESG-RISK 71.0/100

ESG-RISK 70.2/100

Industry Rank Company Environment Score

4 REC Limited 6.1

5 Tourism Finance 55
Corporation Of India :

IndoStar Capital Finance

Limited 22

SG Risk .
sessments & Insights ©2021 ESG Risk Al ALL RIGHTS RESERVED

ESG Rating

ESG-RISK 68.2/100

ESG-RISK 62.2/100

ESG-RISK 61.8/100
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ESG Risk Assessment Report

Tourism Finance Corporation Of India
NIC Code: 64

Leaders and Laggards Performance on Key Environment Issues

Tourism Finance
Environment Key Issues Corporation Of
India

Aditya Birla Capital Edelweiss Financial IndoStar Capital L&T Finance REC

Limited Services Limited Finance Limited Holdings Limited Limited

Energy efficiency

ESG reporting transparency

GHG emissions _
Green product/service _
Waste

Water efficiency

Leaders . Laggards

7Z-ESG Risk _
Assessments & Insights ©2021 ESG Risk Al ALL RIGHTS RESERVED 22 of 28
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Tourism Finance Corporation Of India

Leaders and Laggards in Social

Benchmarking: Industry's Peer Distribution by Social Score

0 1 2 3

@ Lower quartile Second quartile

Performance of Leaders and Laggards

Highest Social Scores : Leaders

ESG Risk Assessment Report

NIC Code: 64

Number of Companies per Quartile

26

26

25

Third quartile Top quartile

Industry Rank Company

L&T Finance Holdings

Limited
4 REC Limited
2 Aditya Birla Capital

Limited

Lowest Social Scores : Laggards

Social Score ESG Rating
339 ESG-RISK 75.7/100
30.7 ESG-RISK 68.2/100
30.0 ESG-RISK 71.0/100

Industry Rank Company
3 Edelweiss Financial
Services Limited
6 IndoStar Capital Finance
Limited
5 Tourism Finance

Corporation Of India

SG Risk

Social Score ESG Rating
29.1 ESG-RISK 70.2/100
24.8 ESG-RISK 61.8/100
21.3 ESG-RISK 62.2/100

ssessments & lnsights ©2021 ESG Risk Al ALL RIGHTS RESERVED 23 of 28



ESG Risk Assessment Report

Tourism Finance Corporation Of India
NIC Code: 64

Leaders and Laggards Performance on Key Social Issues

Tourism Finance
Social Key Issues Corporation Of
India

Aditya Birla Capital Edelweiss Financial IndoStar Capital L&T Finance REC
Limited Services Limited Finance Limited Holdings Limited Limited

Community support & development

Data privacy and security
Employee development
Employee safety
Employment quality
Equal opportunity
Human rights

Product quality

Product responsibility

Leaders . Laggards
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Controversies (Negative News)

Controversies Impact Intensity

Impact of Controversies -
_ Negative News Impact Summary

High Impact Negative News 0
Low Impact Negative News 0

No Controversies

SG Risk .
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Disclaimer

This publication / report may contain data and proprietary information obtained by ESG Risk Al from public sources or from Third Party Data Provider(s) (Third Party Data).
Although reasonable care has been taken by ESG Risk Al in obtaining this information from sources it believes to be reliable, however the information is provided ‘AS IS’ and is
only current as on the date of the publication / report. ESG Risk Al assumes no obligation for any changes in such public information although ESG Risk Al may make necessary
updates in their publication / report on a best effort basis. Neither ESG Risk Al or its Third Party Data Provider(s) makes any representation or warranty, expressed or implied with
respect to the accuracy, adequacy, completeness or fitness of the information for a particular purpose. ESG Risk Al is not responsible for any errors or omissions or for the results
obtained from the use of the publication / report and especially states that it has no financial liability, whatsoever, for any direct, indirect or consequential loss of any kind arising
from the use of its reports. An ESG Risk Al rating does not constitute an audit of the rated entity and should not be treated as a recommendation or opinion that is intended to
substitute for a financial adviser's or investor's independent assessment of whether to buy, sell or hold any security. In preparing the publication / report, ESG Risk Al does not
take into consideration the objectives or particular needs of any particular user / subscriber and hence the user/subscriber is advised to undertake necessary due diligence and
independent verification of any information it receives and / or relies upon from this publication / report.

The ownership and all intellectual property rights in this publication/report are vested exclusively in Acuite. This publication/report is permitted to be used only for the internal
use of the subscriber. This publication/report cannot be reproduced, disseminated, used for creation of any derivative works, furnished or made available in any manner to any
third parties or published in full or in part in any form or in any manner, be it electronically, mechanically, through photocopies or recordings, unless otherwise expressly agreed
to in writing between the subscriber and ESG Risk Al.

The codes/ logos/ symbols/ CIN/ ISIN used herein in this rating report are for the purpose of ease of identification of company/ securities. ESG Risk Al or any of its group
companies or affiliates do not own or intend to own or represent or intend to represent to have any rights or interest over these codes/ logos/ symbols/ CIN/ ISIN.

Kindly also note that the ESG scores taken for benchmarking across a particular industry or the Universe may not necessarily pertain to the same year, given the time gaps in
availability of the necessary information.
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Glossary of Terms

Abbreviations:

Air pollutant
emissions

BRR
CIN Code

CcDM
cbpP

CPCB

CSR
DP

ESG
EMAS

FDA
GHG Emissions

GMO
GRI

INR
IUCN

Kl

KMP
LGBT
MT
NAPCC
NCAP
NGRBC
NOx
NVG

OoDS

OHSAS 18001
PM10

SA 8000

Scope 1
Emission

Scope 2
Emission

SEBI
SOx
SPCB
TCFD

tCO2e

voc

NIC Code: 64

Air pollutant emissions covers emissions of SOx, NOx, ODS, VOC and Particulate Matter-10

Business Responsibility Report mandated by SEBI
Corporate Identification Number (CIN Code) - assigned by the Registrar of Companies under the Ministry of Corporate Affairs
Clean Development Mechanism

CDP was previously known as Carbon Disclosure Project. It is a not-for-profit charity that runs the global disclosure system for investors,
companies, cities, states and regions to manage their environmental impacts.

Central Pollution Control Board (CPCB)
Corporate Social Responsibility

Data point, indicators that are being assessed as part of our ESG taxonomy for their relevance to the industry and the companies performance on
the same

Environmental, Social and Governance
Certification under the European Union's (EU) Eco-management and Audit Scheme (EMAS)
Food and Drug Administration

Greenhouse gas emissions (GHG) - in the context of this report includes Carbon Dioxide, Methane, Nitrous Oxide, Sulphur Hexafluoride,
Perfluorocarbons, Chlorofluorocarbons and Hydrofluorocarbons, the emissions of other gasses are captured under Air pollutant emissions.

Genetically modified organisms
Global Reporting Initiative
The Indian Rupee

The International Union for Conservation of Nature is an international organization working in the field of nature conservation and sustainable use
of natural resources

Key Issue pertaining to a specific theme under an ESG category

Key management personnel

LGBT or GLBT is an initialise that stands for lesbian, gay, bisexual, and transgender

Million tonnes

National Action Plan for Climate Change

New Car Assessment Program

National Guidelines on Responsible Business Conduct

Nitrogen Oxides - Nitrogen dioxide and nitric oxide are referred to together as oxides of nitrogen

National Voluntary Guidelines provide a framework for responsible business behaviour along social, environmental and governance aspects
Ozone depleting substances

Occupational Health and Safety Assessment Series (officially BS OHSAS 18001) - a British Standard for occupational health and safety management
systems.

Particulate matters

Sustainability SA 8000 - Social Accountability Certification SA 8000 is an international certification standard that encourages organizations to
develop, maintain and apply socially acceptable practices in the workplace.

Scope 1 greenhouse gas emissions are the emissions released to the atmosphere as a direct result of an activity, or series of activities at a facility
level.

Scope 2 GHG emissions are indirect emissions from sources that are owned or controlled by the Agency.

The Securities and Exchange Board of India - regulator of the securities & commodity market in India
Sulphur Oxides - Sulfur oxides (SOx) are compounds of sulphur and oxygen molecules

State Pollution Control Boards (SPCB)

Task Force on Climate-related Financial Disclosures

Tonnes (t) of carbon dioxide (CO2) equivalent (e)

Volatile organic compounds
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Glossary of Terms

Terms:

Report Logic/Guide:

Sorting of companies - In all the tables, the company being assessed is on the top or shown in the first column and all other companies have been sorted alphabetically.
Additionally, the company under assessment is highlighted in a different font colour. In graphs, company being assessed is represented by a red dot.

Sorting of key issues - In the tables, where all key issues (Kls) are been listed, they have been sorted alphabetically, however when only specific Kls are listed, they have
been sorted based on their weights. When Kls are sorted based on weights within the function, the Kls with the highest weights are listed first.

Controversies (Negative News) Impact '0' - This means that the company was not in the news for any controversies.
Scores - The scores are rounded off in each category hence they may be marginally short of 100%.

History of score change (graph on pg 2) - This graph shows history of score changes only and not any other change/update. The dates pertain to the date when the score
change took place and not the date when the report was updated.

Score change - this is always reported with reference to the last score update that can be seen in the scoring graph in the executive summary.

Category weight - Depending upon the materiality of KIs & themes, each ESG category is weighted differently for every industry. Category weight percentage shown in the
summary represents the percentage contributed by the specific category to the overall ESG score. The absolute score shown in each category is already pre-weighted for
easy reference.

Industry & Universe position - On page 2 - This is identified by the 2 digit NIC code and compared with the peers belonging to the same 2 digit NIC code category.
Universe position is based on all issuers rated by ESG Risk Al. On page 4 - Industry & Universe position within a specific category indicates how a company performs vis-a-
vis industry peers on a specific category.

Industry median and reference to industry medians - Industry medians are calculated for each Kl with the two-digit NIC code being used as the industry identifier. Arrows
indicate performance of a specific company vis-a-vis the industry median. Strengths are identified when performance on a Kl is at/above industry median and vice versa.

Compliance transparency graph - Graph in the governance section represents compliance with SEBI regulations & The Companies Act 2013; graph in the environment &
social sections represent disclosures with respect to BRR & GRI standards.

Leaders and Laggards graph - This graph shows performance of the relevant peers by key issues. This will help the readers understand how the industry is performing on
all the issues that are material to the industry.

Indicators positively impacting rating & indicators negatively impacting ratings - There are indicators that have positive polarity & indicators that have negative polarity .
Reason for providing this graph is to see if the reporting on issues with positive polarity is selectively higher. The graph also helps readers understand the disclosure of a
company vis-a-vis its peers and issues that positively and negatively affect the overall scores.

Controversy (Negative news) impact on overall scores - The deduction from overall scores will be greater than the sum of individual controversy deductions, as the
corporate governance score deduction also depends on the number of controversies.
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